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Directors’ Report

The directors submit their report together with the audited financial statements for the year ended
September 30, 2022.

1. Incorporation

The company was incorporated on February 14, 1999 and obtained its certificate to commence business
on the same day.

2. Principal activities
Main business and operations

Tl-Kenya is one of the autonomous chapters of the global Transparency International movement that
are all bound by a common vision of a corruption-free world. TI-Kenya aims to develop a transparent
and corruption-free society through good governance and social justice initiatives. TI-Kenya's vision is a
corruption free Kenya. The mission is to champion the fight against corruption by promoting integrity,
transparency and accountability in both public and private spheres.

There have been no material changes to the nature of the company's business from the prior period.

The net surplus of the company after taxation was K Sh 7,096,028 (2021: K Sh 21,411,163)
Impact of Covid 19 on the activities of the Company:

The management team continues to manage the impact of the COVID - 19 pandemic on programmes,
operations and resource mobilization. In the year under review, thre were reduced disruptions to planned
interventions occasioned by COVID-19, following various programmatic and operational protocols
adopted by the organization to keep all staff, partners and stakeholders safe as activities are conducted
and to minimize the spread of the virus.
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Directors' Report

3. Business review of financial results and activities

The annual report and financial statements have been prepared in accordance with applicable
International Financial Reporting Standard (IFRS) and Generally Accepted Accounting Principles
(GAAPs). The accounting policies have been applied consistently to the prior period.

The company recorded a surplus after tax for the period ended September 30, 2022 of Ksh. 7,096,028.
This represented a decrease of 66.86% from the surplus after tax of the prior period of Ksh. 21,411,163.

Income increased by 15.58% from Ksh. 164,011,586 in the prior period to Ksh. 189,558,132 for the
period ended September 30, 2022.

Cashflows from operating activities decreased by 193.56% from Ksh. 29,430,950 in the prior period to
Ksh. (27,537,045) for the period ended September 30, 2022.

The movement of the above financial results for the year ended September 30, 2022 have been
attributed due to the following:

Economic factors:

The COVID-19 pandemic, the Ukraine - Russia conflict, and elections in Kenya among other significant
occurrences worldwide, have had a severe impact-on Kenya's-economy. The management closely
monitored the various political and socio-economic factors at play to cushion the organization from
negative impacts.

Considering the economic outlook, the management focused on the development of a business model
and plan for TI-Kenya to operationalise the business development unit of the organization and diversify
its income beyond the traditional and restricted sources of income. This will also cushion the
organization against negative financial impacts as the donor landscape increasingly shifts to respond to
the global crises.

Company Performance:

The revenues of the company increased marginally in the current financial year as a result of more
donor funding of the annual budget for the year. Consequently, there was a increase in the direct
program costs due to cost of doing research on Training Needs Analysis (TNA) which led to more
workshops held during the year.

One of the pillars in the current strategy is Institutional Development which looks at building other
revenue streams and managing costs to build a more self-sustaining institution going forward. Some of
the revenue streams is establishing an Endowment Fund, sale of Transparency International Kenya
branded merchandise and conducting other income generating activities. The management has
developed a sustainable Business Model and 2-year plan to enhance the institutional sustainability of TI-
Kenya.
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During the year, the management also employed various cost management procedures by enforcing
value for money in procurement of goods and services and investing in Money Market Fund in order to
generate interest income.

Key perfomance indicators (KPI's):

Being a not-for-profit company, the KPls mainly focus on the utilization of donor funds - burn rate. In the
year under audit, the average burn rate was approximately 82.80% with the balance of income deferred
to the next financial year. The current ratio of the institution is 2:1 (2021: 1.6:1).

The company continues to engage citizenry, strategic partners and various stakeholders including the
government in its mandate of fighting corruption at all levels in the country.

Principal risks specific to the company:

1. Foreign exchange risk: Exchange differences remain a risk for the company. This is addressed within
budgets shared with donors and reporting is based on actual amount received in local currency. Any
transactional exchange losses and gains are reported and absorbed with the donor budgets.

2. Compliance risk: The entity ensures compliance to set deadlines and statutory deductions regulations
applicable to the entity. All compliance to donor reporting guidelines are also overseen by senior
management team.

3. Operational risk: Day to day operations are overseen by the Executive Director supported by the
management team.

4. Financial risk: Working towards building reserves for the company for sustainability. Managing day to
day cash planning and payment of suppliers and reporting to donors in a timely manner.

Future outlook:

As per the strategic plan 2022 - 2028, the main pillars for the period are
i) Citizen Demand and Oversight
ii) Natural resources and climate governance
i) Public financial management
iv) Institutional development

The organization is focused on implementing programmes and interventions within these pillars aimed at
meeting the vision and mission of the company.

4. Directors

The directors of the company during the year and to the date of this report are as shown in the corporate
information.
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5. Statement of disclosure to the company's auditors

With respect to each person who is a director on the day that this report is approved:
i) there is, so far as the person is aware, no relevant audit information of which the company's auditors

are unaware: and

i) the person has taken all the steps that he or she ought to have taken as a director to be aware of
any relevant audit information and to establish that the company's auditors are aware of that
information.

6. Auditor

The Auditor Messrs Ronalds LLP, Certified Public Accountants (K) have indicated their willingness to
continue in office in accordance with Section 719(2) of the Kenyan Companies Act 2015.

7. Approval of annual report and financial statements

The annual report and financial statements set out on pages 11 to 24, which have been prepared on the
going concern basis, were approved by the board of directors on 20 December 2022 and weresigned
on its behalf by:

y
gf\g%, e

Ms. Sheila Masinde

Executive Director
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Statement of Directors’ Responsibilities on the Financial Statements

The Directors are required in terms of the Kenyan Companies Act, 2015 to maintain adequate
accounting records and are responsible for the content and integrity of the annual report and financial
statements and related financial information included in this report. It is their responsibility to ensure that
the annual report and financial statements fairly present the state of affairs of the company as at the end
of the financial year and the results of its operations and cash flows for the year then ended, in
conformity with Applicable International Financial Reporting Standards and Generally Accepted
Accounting Principles (GAAPs). They are also responsible for safeguarding the assets of the company.
The external auditors are engaged to express an independent opinion on the annual report and financial
statements.

The annual report and financial statements are prepared in accordance with Applicable International
Financial Reporting Standards and Generally Accepted Accounting Principles (GAAPs) and are based
upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control
environment. To enable the directors to meet these responsibilities, appropriate standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner have been set. The
standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These
controls are monitored throughout the company and all employees are required to maintain the highest
ethical standards in ensuring the company’s business is conducted in a manner that in all reasonable
circumstances is above reproach. The focus of risk management in the company is on identifying,
assessing, managing and monitoring all known forms of risk across the company. While operating risk
cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The directors are of the opinion that the system of internal control provides reasonable assurance that
the financial records may be relied upon for the preparation of the annual report and financial
statements. They are, also, of the opinion that the financial statements give a true and fair view of the
state of the financial affairs of the company and of its operating results as at September 30, 2022.
However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.The directors have reviewed the company’s cash flow
forecast for the year to September 30, 2023 and, in the light of this review and the current financial
position, they are satisfied that the company has or has access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently reviewing and reporting on the company's
annual report and financial statements. The annual report and financial statements have been examined
by the company's external auditors and their report is presented on pages 8 to 10.The annual report and
financial statements set out on pages 11 to 23, which have been prepared on the going concern basis,
were approved by the board of directors on and were signed on its

beha!{by: o /

Snos g
Ms. Sheila Masinde Ms. Eva Warﬁui\
Executive Director Director \
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An association of legally independent firms

Report of the Independent Auditor to the Members of Transparency International Kenya
Opinion

We have audited the financial statements of Transparency International Kenya, which comprise the
statement of financial position as at 30 September 2022, the statement of financial activities, statement of
changes in fund balances and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out on pages 11 to 24.

In our opinion, the financial statements give a true and fair view of the state of the Company’s financial
affairs as at 30 September 2022, the results of its operations and cash flows for the year then ended in
accordance with applicable International Financial Reporting Standards (IFRS) and Generally Accepted
Accounting Principles (GAAPs).

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the financial
statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and B)
(IESBA Code) and other independence requirements applicable to performing audits of financial
statements in Kenya.

We have fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance
with other ethical requirements applicable to performing audits in Kenya. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgments, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. There were no key audit matters to communicate.

Board of Directors’ Responsibility for the Financial Statements

The Board of Directors are responsible for the preparation and fair presentation of the financial statements
in accordance with applicable International Financial Reporting Standards (IFRS) and Generally Accepted
Accounting Principles (GAAPs). This responsibility includes designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error, selecting and applying appropriate accounting policies
and making accounting estimates that are reasonable in the circumstances.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

8
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An association of legally independent firms
Report (Cont’d)

The Kenyan Companies Act, 2015 of the Laws of Kenya also requires the Board of Directors to ensure that
the Company maintains proper books of accounts which are in agreement with the statement of
comprehensive income and statement of financial position.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

o Conclude on the appropriateness of the Director's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
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Report on Other Legal and Regulatory Requirements
As required by the Kenyan Companies Act, 2015 of the Laws of Kenya and that based on our audit:

a) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

b) In our opinion proper books of accounts have been kept by the Company, so far as appears from our
examination of those books.

c) The Company’s statement of financial position is in agreement with the books of accounts.

The engagement partner responsible for the audit resulting in this independent auditor's report is CPA Noah
0. Ndakala - P/No. 2039.

\
22 DEC ZUZZ )E;)> A. Noah O. Ndakala

1w Jeractising No. P/2039
Y

0. Box 4133149
NAROBI

\__.__’_,,/
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Statement of Comprehensive Income

Figures in Kenyan Shillings Notes 2022 2021
Grant income 2 189,558,132 164,011,586
Programme expenses 3 (156,940,653) (116,389,656)
Gross profit 32,617,479 47,621,930
Other income 4 11,305,622 6,821,240
Operating expenses 5 35,253,564 31,789,371
Operating surplus 8,669,537 22,653,799
Surplus before taxation 8,669,537 22,653,799
Taxation 7 (1,573,509) (1,242,636)

Surplus for the year 7,096,028 21,411,163

11
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Statement of Financial Position

Figures in Kenyan Shillings Notes 2022 2021

Assets

Non-Current Assets

Property, plant and equipment 8 7,292,703 8,358,953

Current Assets

Accounts and other receivable 9 22,836,399 14,451,828

Tax recoverable 11 83,791 -

Cash and cash equivalents 10 104,652,773 133,834,020

127,572,963 148,285,848

Total Assets 134,865,666 156,644,801

Equity and Liabilities

Equity

Reserves (Statement of Changes in Equity) 150,000 200,000

Retained income (Statement of Changes in Equity) 74,178,198 67,032,170
74,328,198 67,232,170

Liabilities

Current Liabilities

Current tax payable 11 - 190,498

Accounts and other payable 12 14,690,327 17,037,732

Deferred income 17 45,847,141 72,184,401
60,537,468 89,412,631

Total Equity and Liabilities 134,865,666 156,644,801

The annual report, financial statements and the notes on/gggg_s_?Lo 23, were approved by the board of

directors on_20 p/e,cember 2022 and were signed on-itsbehalf by: N

o N B : ,
Ms . Sheila Masinde Ms . Eva Wan{x

Executive Director Director
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Statement of Changes in Equity

Revaluation General Total equity
reserve reserves
(unrestricted
Figures in Kenyan Shillings funds)
Balance at October 1, 2020 250,000 45,571,007 45,821,007

Total comprehensive income for the year - 21,411,163 21,411,163
Transfer between reserves (50,000) 50,000 -

Total changes (50,000) 21,461,163 21,411,163
Balance at September 30, 2021 200,000 67,032,170 67,232,170
Balance at October 1, 2021 200,000 67,032,170 67,232,170
Total comprehensive income for the year - 7,096,028 7,096,028
Transfer between reserves (50,000) 50,000 -
Total changes ~ (50,000) 7,146,028 7,096,028
Balance at September 30, 2022 150,000 74,178,198 74,328,198

The accounting policies on pages 15 to 18 and the notes on pages 19 to 23 form an integral part of the
annual report and financial statements.

13
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Statement of Cash Flows
Figures in Kenyan Shillings Notes 2022 2021

Cash flows from operating activities

Cash used in operations 13 (27,537,045) 29,430,950

Cash flows from investing activities

Purchase of property, plant and equipment 8 (1,731,045) (4,097,093)
Disposal of property, plant and equipment at cost 8 125,802 12,775,200
Accumulated depreciation on disposals (38,959) (12,775,200)
Net cash from investing activities (1,644,202) (4,097,093)
Total cash movement for the year (29,181,247) 25,333,857
Cash at the beginning of the year 133,834,020 108,500,163
Total cash at end of the year 10 104,652,773 133,834,020

The accounting policies on pages 15 to 18 and the notes on pages 19 to 23 form an integral part of the
annual report and financial statements.

14
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Accounting Policies

1.1

1.2

Presentation of Annual Report And Financial Statements

The annual report and financial statements have been prepared in accordance with Applicable
International Financial Reporting Standards and Generally Accepted Accounting Principles
(GAAPs), and the Kenyan Companies Act, 2015. The annual report and financial statements have
been prepared on the historical cost basis, and incorporate the principal accounting policies set out
below. They are presented in Kenya Shillings.

These accounting policies are consistent with the previous period.
Investment property at fair value

Investment property at fair value is recognised as an asset when, and only when, it is probable that
the future economic benefits that are associated with the investment property at fair value will flow
to the enterprise, and the cost of the investment property at fair value can be measured reliably.

Investment property at fair value is initially recognised at cost. Transaction costs are included in the
initial measurement.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part
of, or service a property. If a replacement part is recognised in the carrying amount of the
investment property at fair value, the carrying amount of the replaced part is derecognised.

Property, plant and equipment

The cost of an item of property, plant and equipment is recognised as an asset when:

« it is probable that future economic benefits associated with the item will flow to the company;
and

- the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment
and costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is
recognised in the carrying amount of an item of property, plant and equipment, the carrying amount
of the replaced part is derecognised.

Property, plant and equipment are depreciated on the reducing balance method over their expected
useful lives to their estimated residual value.

The depreciation chart of items of property, plant and equipment have been assessed as follows:

Asset class Rate per annum(%)
Motor vehicles 25%

Furniture and fittings 12.5%

Computers and accessories 30%

The residual value, useful life and depreciation method of each asset are reviewed at the end of
each reporting period. If the expectations differ from previous estimates, the change is accounted
for as a change in accounting estimate.

15
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1.3

1.4

1.5

Intangible assets

An intangible asset is recognised when:

- it is probable that the expected future economic benefits that are attributable to the asset will
flow to the entity; and

» the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.
Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

Amortisation is provided to write down the intangible assets, on a reducing balance method, to their
residual values as follows:

Asset class Rate per annum(%)
Computer software 20%

Financial instruments
Classification

The company classifies financial assets and financial liabilities into the following categories:
»  Accounts payable and receivable

Accounts and other receivable

Accounts receivable are carried at anticipated realisable value. An estimate is made for the doubtful
receivables on a review of all outstanding amounts at the period-end. Bad debts are written off in
the period in which they are identified.

Accounts and other payable
Accounts payable are stated at their nominal value.
Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and cash at bank that are readily convertible to a
known amount of cash and are subject to an insignificant risk of changes in value. These are initially
and subsequently recorded at fair value.

Taxation
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the
amount already paid in respect of current and prior periods exceeds the amount due for those
periods, the excess is recognised as an asset.

Current tax liabilities /(assets) for the current and prior periods are measured at the amount
expected to be paid to /(recovered from) the tax authorities, using the tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

16
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1.5

1.6

1.7

1.8

1.9

Taxation (continued)
Taxation expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss

for the period, except to the extent that the tax arises from:

« a transaction or event which is recognised, in the same or a different period, to other
comprehensive income, or

» abusiness combination.

Employee benefits
Retirement benefits costs

Payments to defined contribution retirement benefit plans are charged as an expense as they fall
due.

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as
defined contribution plans where the company’s obligation under the schemes is equivalent to those
arising in a defined contribution retirement benefit plan.

The company's obligations to the schemes are recognized in the statement of comprehensive
income.

Provisions and contingencies

Provisions are recognised when:

- the company has a present obligation as a result of a past event;

« it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

- areliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle
the obligation.

Grants

Grant income is recognised when monitary value of the grant can be measured with suffecient
reliability, there is reasonable assurance of receipt conditions for the receipt and conditions for
receipt, if any, have been met. Donations in kind whose monetary value can not be quantified are
not recognized as income.

Grant income is deferred where it has been received to fund specific future expenditure.

All other incomes are accounted for once received.

Financial and Business Risk Management

The company risk limits are regularly assessed to ensure alignment with the company’s objectives
and prevalent market conditions. The directors are closely involved in ensuring that a variety of
techniques are used to assess and manage said risks.

17
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1.10 Critical accounting estimates and judgements

In the process of applying the company’s accounting policies, the management has made estimates
and assumptions that affect the reported amounts of assets and liabilities within the next financial
year. Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. These are dealt with below:

«  Critical judgment’s in applying the company’s accounting policies:
The company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year as discussed below.

- The classification of finance assets and liabilities; and
- Whether assets are impaired.

» Key sources of estimation uncertainty:
Key estimates and assumptions concerning the future are based on historical experiences and
on various other factors as at the date of the statement of the financial position that have a
significant risk causing material adjustment to the carrying amounts of the assets and liabilities
within the next financial year.

The following are the key assumption concerning the future.
Property, plant and equipment:

Critical estimates are made by the directors in determining the depreciation rates on property,
plant and equipment.

18
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Notes to the Annual Report And Financial Statements

Licenses and renewals

4,500

Figures in Kenyan Shillings 2022 2021
2. Revenue
Grants received 189,558,132 164,011,586
Grant revenue
Deferred income brought forward 72,184,401 67,884,622
Restricted grants 163,220,871 168,311,365
Deferred income carried forward (45,847,140) (72,184,401)
189,558,132 164,011,586
3. Programme expenses
Workshops 69,570,712 47,625,045
Program officers' salaries 43,831,718 41,291,191
Research and consultancy fees 33,840,688 13,929,100
Publications 2,929,860 1,862,672
Stationery and office supplies 872,899 1,246,232
Publicity and external communications 4,289,440 8,609,000
Internet and website cost 351,673 261,389
Newspaper and periodicals 1,244,613 1,463,437
Domestic travel 9,050 101,590
156,940,653 116,389,656
4. Other income
Interest income 4,741,533 4,001,303
Profit on sale of asset 12,518 74,000
Unrealized exchange differences 178,514 972,845
Membership income 90,750 37,000
Consultancies 6,282,307 1,669,275
Sale of other items - 52,000
Insurance claim - 14,817
11,305,622 6,821,240
5. Operating expenses
Bank charges 1,046,605 1,034,886
Rent 4,894,508 4,441,685
Insurance 4,109 1,005
Capacity building and development 29,650 344,174
Office cleaning 91,192 78,892
Auditors remuneration 550,000 490,000
Interest and penalties NSSF 35,880 -
Repairs and maintenance 207,076 303,581
Motor vehicle expenses 29,310

25,113
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5. Operating expenses (continued)

Legal and professional fees 279,931 1,052,450

Security and data management 168,432 181,742

Staff costs (Note 6) 24,491,947 21,809,419

Telephone and postage 709,972 645,752

Depreciation 2,710,452 1,380,672
35,253,564 31,789,371

Staff costs

Salaries and wages 24,491,947 21,809,419

The following items are included within employee

benefits expense:

Salary and wages 19,320,191 16,628,113

Staff medical 5,171,756 5,181,306
24,491,947 21,809,419

Taxation expense

Major components of the tax income
Current
Taxation 1,573,509 1,242,636
Reconciliation of the tax expense

Reconciliation between accounting surplus and tax expense.

Accounting surplus 8,669,537 22,653,799

Tax at the applicable tax rate of 30% 2,600,861 6,796,140

Tax effect of adjustments on taxable income

Income not subjected to tax (1,027,352) (5,553,504)

1,673,509 1,242,636
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8. Property, plant and equipment

2022 2021

Cost/  Accumulated Carrying Cost/ Accumulated Carrying
Valuation depreciation value Valuation depreciation  value

Furniture and fittings 3,692,991 (3,094,758) 598,233 3,622,991 (3,009,296) 613,695

Motor vehicles 450,000 (355,079) 94,921 450,000 (323,438) 126,562
Computers and 11,060,031 (5,673,382) 5,386,649 3,353,215 (17,250,641)6,102,574
accessories

Computer software 3,624,549 (2,411,649) 1,212,900 2,154,854 (638,732)1,516,122
Total 18,827,571 (11,534,868)7,292,703 29,581,060 (21,222,107)8,358,953

Reconciliation of property, plant and equipment - 2022

Opening  Additions Disposals Depreciation Acc Total
balance depreciation
on disposal

Furniture and fittings 613,695 70,000 - (85,462) - 598,233
Motor vehicles 126,562 - - (31,641) - 94,921
Computer and 6,102,574 1,661,045 (125,802) (2,290,127) 38,959 5,386,649
accessories
Computer software 1,516,122 - - (303,222) - 1,212,900

8,358,953 1,731,045 (125,802) (2,710,452) 38,959 7,292,703

Reconciliation of property, plant and equipment - 2021

Opening  Additions  Disposals Depreciation Acc Total
balance depreciation
on disposal

Furniture and fittings 40,365 661,000 (416,467) (87,670) 416,467 613,695
Motor vehicles 168,750 - - (42,188) - 126,562
Computer and 4,394,561 2,579,809 (12,358,733) (871,796) 12,358,733 6,102,574
accessories
Computer software 1,038,856 856,284 - (379,018) - 1,516,122

5,642,532 4,097,093 (12,775,200) (1,380,672) 12,775,200 8,358,953

The vehicle owned by the company was revalued by Regent Automobile Valuers & Assessors
Limited on October 4, 2017 for an assessed value of Kshs. 450,000.

The fully depreciated assets were disposed by the management with full approval from the board of
Directors as earlier sought.
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9. Accounts and other receivable
Staff imprest 314,671 146,743
Deposits 4,822,361 4,586,181
Due from donors 16,434,367 9,384,604
Other receivables 1,265,000 334,300
22,836,399 14,451,828

The deposits amount include Kshs 3,900,000 paid to lawyers as a settlement of lawsuit pending an
appeal filed in the court.The deposit is recovarable only subject to the outcome of the case.

10. Cash and cash equivalents
Cash and cash equivalents consist of:

Cash in hand
Bank balances
Short-term deposits

36,776 55,386
53,124,504 91,275,658
51,491,493 42,502,976

104,652,773 133,834,020

Short term deposits

The short term deposits represent a balance of Kshs. 51,491,493 invested in the money market

fund under the Co-op Unit Trust as at 30 September 2022.
11. Tax paid

Balance at the beginning of the period

Current tax for the period recorgnised in profit or loss
Income tax paid

Withholding tax

Installment tax

12. Accounts and other payable

Accounts payable
Accruals and other payables

(190,498) 88,143
(1,5673,509)  (1,242,636)
190,498 (192,341)
1,157,636 740,202
499,664 416,134
83,791 (190,498)
9,433,413 11,015,534
5,256,914 6,022,198
14,690,327 17,037,732
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13. Cash used in operations
Surplus before taxation 8,669,537 22,653,799
Adjustments for:
Depreciation and amortisation 2,710,452 1,380,672
Changes in working capital: '
Accounts and other receivable (8,384,571) (3,968,085)
Accounts and other payable (2,347,405) 6,028,780
Deferred income (26,337,260) 4,299,779
Taxes paid (1,847,798) (963,995)

14.

15.

16.

17.

(27,537,045) 29,430,950

Comparative figures

Where necessary, comparative figures have been adjusted to conform with the changes in
presentation in the current year.

Contingencies

The Directors are of the opinion that litigations, if any, will not have a material effect on the financial
position or performance of the company.

Events after the reporting period

In the opinion of the Directors, there are no material events after the statement of financial position
date which require disclosure.

Deferred income

Non-current liabilities - =
Current liabilities 45,847,141 72,184,401

45,847,141 72,184,401

Deferred income represents the unused portion of designated/specific grants and is taken into
income when the related expenditure is incurred. Any unexpended grants are carried forward as
liabilities at the year end.
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